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The  national  Income  for  the  first  half  of  1944  was  77.5  billion  dollars.  This  is  only 
0.5  percent  larger  than  the  income  for  the-  second  half  of  1943  and  9.5  percent  than  that  for  the 
first  half  of  J9H-3.  These  are  the  smallest  increases  since  the  beginning  of  the  war.  The  war- 
time expansion  of  the  economy  of  the  country  is  now  probably  near  its  peak. 
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DEi^lAND  FOR  FMM.  PRODUCTS 


The  total  demand  for  farm  xiroducts  will  "be  almost  as  high  in  19^5 
in  19^^!  f5,nd  supplies  of  most  -oroducts  should  "be  taken  at  prices  averaging 
only  slightly  "below  those  of  19^+^.     Seductions  in  the  output  of  viar  goods, 
following  the  end  of  hostilities  in  EuroT)e,  are  likely  to  "be  accompanied  "by 
a  decline  in  the  national  income  as  a  result  of  reduced  employment,  loarticu- 
larly  overtime,  in  a  numlser  of  important  industries.     Consumer  expenditures 
are  not  likely  to  drot)  as  much  as  national  income,  and  the  domestic  demand 
for  many  farm  products,  at  ceiling  prices,  may  continue  to  exceed  supplies. 
Commodities  which  were  relatively  plentiful  in  l^hk  are  likely  to  sell  at 
somewhat  lower  prices  in  19^5  i^".  supplies  are  maintained  at  levels  reached 
during  this  past  year.     Some  military  and  lend  lease  demands  for  farm 
products  are  also  likely  to  Ije  smaller  in  19^5?  following  the  defeat  of 
Germany,  but  food  and  clothing  needed  for  the  rehabilitation  of  Europe  and 
other  areas  will  tend  to  maintain  exports  of  agricultural  products. 
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Nonagri cultural  incomes  are  likely  to  he  lower  in  19^5  than  in  IShk, 
^The  reduction  in  industrial  production  which  will  follow  the  defeat  of  G-ermany 
will  Clause  a  su'bstantial  -decline  in  the  -present  -oayments  for  , overtime  work. 
Also,  there  will  "be  some  shifting  of  lahor  from  high  wage  to  lower  wage 
industries. 

Declining  demand,  together  with  an  unisrecedentedly  large  production  of 

agricultural  loroducts  in  I9UU  and  a  large  carry-over  of  certain  -oroducts  into 

19^5«.  is  likely  to  cause  some  reduction  in  thp  prices .  received  "by  farmers  in 

19^5.    This  will,  of  course,  he  limited  hy  the  oioeration  of  the  Stahili za.tion 

Act  of  19^2,  vrhich  provides  for  the  extension  of  Drice  supports  at  not  less 

than  ^0  percent  of  "oarity  to  "h'asic"  and  "Steagall"  commo'dities  for  at  least 

two  years  after  the  end  of  the  war,—/  These  commodities  have  accounted  for 

about  two-thirds  of  cash  farm  income  in  recent  years.  -The  prices  of  some  of 

the  things  purchased  by  farmers,  particularly  food  for  family  living  and  feed 

for  livestock,  probably  will  decline.    As  a  result,  the  index  of  prices  paid, 

interest,  and  taxes  is  likely  to  be  'slightly  lovrer  in  19^5.  than  in  19^^, 

:  —  October.  17,  19^^.. 

COMMODITY  PRICES  '  ' 

,The  stability  of  prices  of  mos^t  commodities,  which  has  been  maintained 
during  the  last  two'years,  will  probably  continue  in  .19^5.     Declines  in  the 
wholesale  prices  of  farm  products  may  be  more  than  offset  by  increases  in  the 
prices  of  other  -nroducts.     Consequently,  a  slight  rise  in  the  index  of  whole- 
sale "orices  of ' all  commodities  is  possible,-       ,  .  ' 

This  index-A.ras  77.1  for  1939,  IO3.I  for  I9U3,  and  averaged  IO3.9  for 
the  first  8  months  of  19^^.     The  greatest  increase  in  prices  for  any  of  the 
grouT)s  of  commodities  making  up  the  index.,  has  been  for  farm  products.  IVhole- 
sale  -orices  of  farm  isroducts  averaged  -Dercent  hi,Ther  for  the  first  9 

months  of  19^^  than  for  the  calendar  year  1939,  and  l6.2  percent  higher  than 

1/  '%e  suT)port  is  92,5  percent  -for  cotton, 
2/  Bureau  of  Labor  Statistics,  1926  =  100. 


in  19^2.    However,  for  the  6~month  period  April  to  SepteiaTjer  l^kk^  they  have 
averaged  atout  1  percent  lox^rer  than  in  the  corresponding  period  of  I9U3. 
Next  to  farm  products,  raw  materials  have  advanced  most  in  price  during  the 
present  war.     During  the  first  S  months  of  IS^k,  prices  of  raw  materials 
were  61.I  percent  above  their  I939  average  and  12. ^-  percent  ahove  I9U2.  In 
contrast,  the  prices  of  semimanufactured  articles  increased  only  21.7  per- 
cent from  1939  to  ISkk,  and  1,2  percent  from  I9U2  to  19UU. 

The  wholesale  prices  Of  farm  products  are  likely  to  "be  moderately 
lower  in  19^5.    Large  current  supplies  have  already  caused  a  slight  decline 
in  recent  months.     The  prospective  decline  in  demand. when  fighting  ends  in 
Europe  will  cause  further  weakness  in  these  prices.    Prices  of  semimanufac- 
tured and  manufactured  articles  have  .risen  very  little  in  the  last  tvro  years 
and  the  supply  of  many  such  articles  for  civilian  use  is  insufficient  to  meet 
the  demand  at  present  iDrices,     G-overnraent  price  controls  v/ill  prevent  price 
rises  for  most  products,  "but  such  char'.ges  as  are  permitted  under  existing 
regulations  are  more  likely  to  "be  increases  than  decreases. 

The  costs  of  living  in  large  cities  have  been  increasing  very  slowly 
in  recent  months.     The  index  for  August  19^+^  was  126,3  3./  as  compared  with 
122,8  in  March,    Soth  food  and  nonfood  costs  have  risen  during  this  period, 
food  costs  from  an  index  of  13^,1  in  March  to  137»7  in  August,  and  nonfood 
costs  from  118,5  to  120, U,    However,  food  costs  during  the  first  8  months 
of  19^^  have  averaged  1.8  -nercent  lovrer  than  for  the  corresponding  period  in 
19^3»  whilp  nonfood  costs  have  heen  3.7  percent  higher.     Pood  costs  probably 
will  be  somewhat  lower  in  19^5»  "but  nonfood  costs  seem  likely  to  be  slightly 
higher. 

MTIONAL  INCOM 

The  national  income  for  19^+5  is  likely  to  be  somewhat  lower  than  in 
19^^»  because  of  the  reduction  in  Government  expenditures  following  the  end 
of  the  war  in  Europe,     It  is  not  likely  that  production  for  civilian  pur- 
poses will  be  increased  as  rapidly  as  production  for  war  is  reduced;  conse- 
quently, the  total  national  output  of  goods  and  services  v/ill  be  lower. 

Already  there  is  considerable  evidence  of  a  leveling  off  in  the  war- 
time rise  in  national  income.     The  income  for  the  first  half  of  19^^  totaled 
77,5  billion  dollars,  which  is  9.5  percent  above  the  income  for  the  first, 
half  of  19^3.     This  is  the  smallest  increase  since  the  beginning  of  the  war 
and  compares  with  a  gain,  for  the  first  half  of  each  year,  of  28  percent 
from  I9U2  to  I9U3,  and  25  percent  from  I9U1  to  I9U2, 

The  expenditures  of  the  Federal  Government  for  war  purposes  during 
the  first  half  of  l^kk  were  ^3.1  billion  dollars  or  kk  percent  of  the  gross 
national  product  of  the  coxintry.     War  expenditures  for  the  first  half  of 
19^^  were  nearly  9  percent  greater  than  during  the  corresponding  period  of 
19^3»  the  proportion  of  the  gross  national  product  which  they  absorbed 

was  very  nearly  the  sajrne  in  both  periods. 

J7"Bureau  of  Labor  Statistics,  1935-39  =  100. 
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The  fi:ross  national  outT)nt  available  for  -nr^vate  use  in  the  first 
6  months  of  19^^  amounted  to          "billion  dollars.    This  is  larfi;er  than 
the  amount,  available  in  the  corresponding?  rteriod  of  pny  of  the  three 
previous  yeRrs.hy  2.5  to  3»  3  ^iHio^^  dollarsi    Exnenditures-.for  con- 
sumers', goods  and  sejrvices  Increased  even  more  than  this,.  Total  ex-^ 
■penditures. for  _th6  first_h?ilf  of  l<^kk  were  U6,3  hilllon  dollars,  which 
is  11,1  hiillon  more  than  for  the  corresrjonding  loeriod  of  19Ul#  Con- 
sumer expenditures  for  durahle  £joods  durinisr  this-Tieriod  decreased  1,7 
"billion  dollars,  "but  those, for  nondurable  goods- increased -10*2' billion 
and  for  services  2,7  billion  dollars,     

FAM  INCOME  AM)  PRICES  ' 

Total  cash  recei-ots  from  farm  marketings- in  19^''-5  may-siiow  a  drot> 
of  about  5  "oercent  comioared  with  19^^»    It  is .  exioected,  thst  .there  >rill  be 
only  slifi^ht  decline  in  recei-ots  from  ctovs,  but  the.decrfease  in  income 
from  livestock ,  and  livestock  -oroducts  may  be  much  .greater.    Present  in-  ■ 
formation  indicates  a  decline  of  pbout  20  nercent  ■  in. recei-ots  from  hogs 
and  a  drop  of  10  to  15  "nercent  in  income,  from  .T50ultry,  and  eg5:s,  " 

Cash  recei-nts  from  farm  marketings  for  19^^  are  estimated  at 
19,772  million  dollars,   3  -nercent  above  the  cash  income  of  19,252  million 
dollars  in  19^3,    Receipts  from  cro-ns  are  expected  to  be  about  2  -oercent 
greater  than  in  19^3,  and  income  from  livestock .and  livestock  products 
may  be  1  percent  lovrer  than  last  year.    Greatest  gains  over  19^+3  will  be 
made  by  food  eralns*  because  of -the  large  vrheat  crop.    Receipts  from 
cattle  and  .calves -and  dairy  products  will  be  slightly  above  last  year, 
but  income  from  poultry  and  eggs  and  sheep  and  lambs  will  be  dovm. 

The  volume  of  production  for  sale  and  home  consumption  of  total 
farm  marketings  will  be  about  5  percent  greater  than  in  19^3.    Volume  of 
crops  vfill  be  up  9  percent,  and  livestock  and  livestock  products  will  show 
no  appreciable  change. 

Current  estimates  place  cash  receipts  from  farm  marketings  for 
October  at  2,255  million  dollars,  1^  percent  above  September  and  about 
the  same  as  October  I9U3,    'Receipts  from  crops  amounted  to  about  1,260 
million  dollars,  1  percent  above  October  last  year,  and  income  ftdm 
livestock  and  lives:tock  products  was  about  P95  million  dollars,  a  drop 
of  1  percent  compared -with  the  same  month  in  19^3.  ' 

Total  receipts  from  farm  marketings  for  the  first  10  ijionths  were 
16,1^0  million  dollars,  which  is  6  percent  above  19^3,  Crops  show^ed  an 
increase  of  7  percent  and  livestock  rose  5  percent. 

The  .tentative  estimates-  for  -the  period  January  through  October 
by  commodity  groups  are  shovm  below  in  comparison  with  cash  receip'ts  for 
the  same  period  in  19^3  and  the  average  for  193g-U2, 
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Cash  recei-ots  of  1,953  iniHion  dollars  for  Se-otemter  were  16 
percent  above  the  income  of  1,690  million  dollars  in  August  and  1  per- 
cent ahove  the  recei-ots  of  1,935  million  dollars'  in  Ser»tem"ber  19^3^  The 
total  volume  of  farm  mark^etings  increased  in  Se-otem'ber  TDecause  of  greater 
sales  of  crot)s,  -oarticularlj;  cotton  oil-bearing  cro-ns,  and  tobacco. 

The  slaughter  of  cattle  and  calves  under  Federal  insioection  in 
Ser)temher  was  slightly  below  August,  but  hog  slaughter  was  fhe  smallest 
for  any  Sentember  in  3  years  and  about  15  TDercent  below  August,  The 
slaughter  of  sheer)  and  lambs  in  September  gained  h  -oercent. 

LIVESTOCK  AND  MSATS 

Demand  for  meat  may  not  be  as  strong  during  the  first  half  of  I9U5 
as  in  the  same  period  a  year  earlier  because  of  -noeslble  reductions  in 
military  parchaaes,  mainly  beef,  and  some  lessening  of  civilian  demand. 
But  with  the  T)rosT5ect  of  a  smaller  over-all  meat  outmit,  -orices  for  all 
meat  animals  T)roba"hly  will  continue  at  com-oaratively  high  levels  througb- 
out  the  first  6  months  of  the  year.    Prices  for  hogs  may  be  higher  than 
a  year  earlier.     Cattle  and  lamb  prices  may  be  about  the  same. 

Hog  Torices  may  continue  at  or  near  ceilings  throughout  the  winter 
and  spring.     The  Government  has  announced  that  there  will  be  no  decrease 
in  the  loresent  ceiling  nrices  for  live  hogs  r,rirr  to  June  30,  19^5.  With 
a  2H-  percent  smaller  ST)ring  pig  croD  this  year  than  last  and  with  an 
even  larger  reduction  in  this  year's  fall  -nig  crot),  nork  outnut  in  the 
remaining  months  of  this  year  and  in  the  first  half  of  19U5  will  be  mat- 
erially smaller  than  the  record  -nroduction  a  year  earlier.    Military  and 
lend-lease  requirements  for  loork  will  be  larce  and  civilian    pork  sup-olies 
will  "he  much  smaller  than  a  yepr  earlier.    Effective  demand  for  -nork  will 
exceed  the  suTonly  at  ceiling  nrices. 
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Marketins^s  of  cattle  and  calves  may  "be  at  re,cord  levels  throughout 
the  remainins:  months  of  l^kk  and  the  first  half  of  19^5.    Total  cattle 
ajid  calf  slaughter  in  19 may  total  ahout       million  head  coraioared  with 
almost  2^.  million  head  in  19^3.     Slau.-hter  of  cattle  may  he  10  -nercent 
lar^rer  this  year  than  last.    Calf  slaucrhter  may  "be  ^5  nercent  lare;eru 
Desnite  a  larger  total  cattle  slaughter  throughout  sll  of  this  yea.r  than 
in  19^3?  the  numher  of  well  finished  cattle  marketed  during  the  summer 
and  early  fall  was  smaller  than  a  year  earlier.    The  nuraher  of  cattle  on 
feed  in  S  Corn  Belt  States  on  Auspist  1  was  the  lowest  in  7  yef^rs  and  was 
^1  percent  smaller  than  on  Ausnist  1,  19^3,    There  was  a  large  movement  of 
Cattle  to  feed  lots  after  that  date-,    Present  indicptions  are  that  a 
larger  number  of  cattle  will  "be  fed  this  fall  and  winter  than  a  year 
earlier. 

In  January-June  19^+5,  slaughter  lamh  -orices  may  average  ahout  the 
same  as  a  year  earlier.    Demand  for  lamh  prohahly  will  he  strong  enough 
to  kee-p  lamh  prices  at  or  near  ceiling  levels.    With  a  smaller  lamh  cron 
this  year  than  last  and  the  prospect  of  a  smaller  slaughtcx  of  yearlings 
and  mature  sheep  than  in  the  first  half  of  19^^+,  the  output  of  lamh  and 
mutton  will  he  smaller.    Evre  prices  prohahly  vrlll  he  materially  lovrer 
during  the  first  half  of  19^5  than  a  year  earlier,  reflecting  lower 
prices  for  shearling  pelts  hecause  of  reduced  military  reauirementSo 

HAIRY  PRODUCTS 

The  19^5  demand  for  dairy  products  in  the  aesregate  is  expected  to 
exceed  available  su-m-iies  at  prevailing  prices  even  if  m^'litary  and  ex- 
port takings  are  reduced^    Agsming  a  moderate  decline  in  consumer  incomes, 
demand  for  fluid  milk  and  cream,  may  decl^'ne.    However,  in  19^^  the  demand 
exceeded  supply  and  little,  if  any,  drop  in  -ner  canita  consumrition  is 
expected  in  l^U5c    The  domand  for . manufactured  products  irrill  continue  strong 
and  prohahly  v/ill  outrun  available  supplies  at  -nresent  T^rices.  Civilians 
■nrobably  vrould  consume  at  least  115  billion  pounds  of  milk  eauivalent 
in  19^5f     This  ajnount  vrould  be  5    to  15  -nercent  in  excess  of  the  total 
supply  that  will  be  available  to  civilians-' in  l'^J+5, 

Milk  production  in  19^5  may  reach  119  billion  nounds,  about  the 
same  as  the  record  output  in  19^2,  if  returns  to  dairy  farmers,  including 
dairy  production  payments,  are  held  at  19^^  levels.    If  pre^sent  price 
relationships  are  continued,  more  milk  may  be  diverted  from  butter  to 
manufactured  vrhole  milk  products.     This  may  result  in  a  slightly  smaller 
production  of  creamery  butter  in  19^5  than  the  unusually  low  production 
of  lo5  billion  pounds  which  is  exp  cted  in  19^+^,     However,  production 
of  manufactured  vrhole  milk  products,  es-oecially  evaporated  milk  and  dried 
whole  milk,  is  likely  to  be  increased. 

Prices  received  for  wholesale  milk  and  the  farm  pri je  of  butterfat 
probably  will  remain  about  the  same  in  19^5        in  19^U,    Returns  to  daily 
farmers  may  be  slightly  larger  in  19^4-5  than  in  19^^,  hecause  of  the  e^:- 
pected  added  billion-pound  Tiroduction. 
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POULTEY  aED  eggs 

Lend-lease  requirements  for  dried  eggs  in  19^5  will  probably  decline 
significantly  from  that  of  the  3  preceding  years,  when  about  15  percent  of 'the 
total  egg  production  went  for  dehydrating  pur-ooses.    Since  the  number  'of 
layers  on  farms  January  1,  19^5»  will  probably  be  7  to. 10  percent  'less  than  a 
ynar  earlier,  production  of.  eggs. in  19^:5  is  expected  to  be  S,  to;  12  percent 
less'  than  in  19^.    But  with  stocks  of  egg  products,  including  Government- 
owned  stocks,  large,  more  eggs  na^  be  available  in  19*-' 5  for  civilians  than  in 
any  previous  year.    Per  capita  consumption  of  eggs  in  19^5  ^7  exceed  that  in 
19^^,  which  is  tentatively  estimated  at  a  new  record  of  3^7  eggs.    This  ' 
compares  with  a  pre-war  (1935-39)  average  per  capita  consumption  of  ?92  eggs. 

Prices  received  by  farmers  for  eggs  during  19^^  probably  will,  average 
about  3^  cents  per  dozen,  93  percent  of  parity.    Some  slight  decline  from  this 
average  price  may  take  place  in  19^5. 

Dema.nd  for  poultry,  during  19^5  ^lay  be  slightly  lower  than  in  19^^.  But 
supplies  of  poultry  meat  will  be  less  owing  to  a  smaller  number  of  layers  on 
farms.    Also  because  of  expected  slightly  lovrer  egg  r>rices,  during  the  first 
quarter  of  19^5  than  in  corresponding  period  of  19^,  the  number  of  chickens 
raised  in  19^5  is  expected  to  decline  from  the  l^hk  number  of  7^6  million 
birds.    Accordingly,  the  number  of  chickens  marketed  in  19^5 »  excluding 
broilers,  will  show  an  aiDpreciable  drop  from  that  of  19^^.    Broiler  production, 
however,  beca,use  of  larger  feed  supplies,  is  expected  to  increase  in  19^5 
over  19^.    Prices  received  by  farmers  for  poultry  meat  will  probably  not  be 
much  different  in  19^5  from  those  in  19^^,  and  wholesale  and  retail  prices 
for  chicken  are  expected  to  be  at  or  near  ceiling  levels. 

Civilian  consumption  of  turkey  meat  in  the  I930's  vras  on  the  upward 
trend,  but  this  trend  was  unsptisfied  during  the  last  couple  of  years  because 
of  large  military  takings.    Even  if  military  needs  are  reduced  and  there  is 
a  slight  increase  in  turkey  production  during  19^5»  civilians  probably  would 
still  be  in  a  position  to  absorb  all  supplies  at  19^^  prices, 

fats,  oils,  and  oilseeds 

World  demand  for  fats  and  oils  -orobably  will  continue  strong  in  19^5  and 
19^6  in  relation  to  available  supplies,  and  this  v/ill  tend  to  sup-port  prices  of 
fats  and  oils  and  oilseeds  at  levels  higher  than  pre-war  relative  to  prices 
of  most  other  agricultural  products.    Wholesale  prices  of  fats  and  oils  in  the 
United  States  r»robably  will  remain  moBlily  ^t  or  near  ceiliniS-  levels  during 
the  rest  of  l<^k-k  and  during  19^5*    ^  moderate  decline  may  occur  in  19^6,  but 
a  major  recession  in  fats  and  oils  -orices  is  not  likely  until  Far  i^astern- 
supiolies  of  coconut,  TDalm,  palm  kernel,  peanut,  and  soybean  oils  reach  world 
markets  in  volume,    Pre-v^ar  exports  of  these  commodities  (including  oilseeds 
in  terms  of  oil)  from  the  Farm  East  averaged  about  3-1/3  billion  pounds 
annually. 

■  Production  of  fats  and  oils  in  the  United  States  from  domestic  materials 
in  I9UU-U5  may  be  around  10  billion  pounds,  a-Dr»roximately  1-l/U  billion  pounds 
less  than  a  year  earlier  but  nearly  2  billion  pounds  more  than  in  1939»  '^^e 
total  supply  of  fats  and  oils  in  the  United  States  in  19^^-^5»  including 
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imports  and  "beginning  stocks,  may  Walibut  700  million  pounds  less  than  a  yea* 
earlier.    Total  demand  probably  will  least  as  stro-ftg  as  a  year  earlier. 

Demestic  demand  may  define  somewhat,  but  export  demand  is  likely  to  in«rease 
with  expanding  facilit;j.e.s  few:  shipping  and- di.stributing- civilian  good-s  to  the 
liberated' countries  of  Europe.     r:  .   ,  '  '  •' 

■  Export  demand  prQbably^.ydll  cpntinxle -high  in  19^5-^6 •  ^^t"  will  deiDend 
to  a  considerable  extent  on  interna tiongii.-frinancing  arrajagem^ente.. 

Disappearance  of  fats,  and  oils  i^i  the  -  Uni  ted  States  in  19^^,  exclusive 
of  the  fat  content  of  exported,  margarine,  -shortening,,  and  soap,  is  estimated 
at  lO-l/U  Million  poundi,  .up  .l/^^  <bill,ipn  pounds-  from  I9U3,    In  19^5,  a  tight 
supply  situation  in  lard,  and  possibly  also  in  linseed  oil  and  edible  oils, 
is  expected  to  reduce  domestic  disappearance  below  the^  19^^  level,, 

.    COEN  AND-  OTHEH  FEED-  '  ■ 

A  relatively  la?ge  ^supply  of  feed  grains  per  animal  is  in,  prospect 
fojr  the  19^-^5  feeding  year.    Prices  of  feed  prrains  may  average  slightly 
lovrer  in  the  19^^^5  crop  year  , than  in  19^3--^^»    ■'■'^s  extent  of  the  decrease 
will  be  limited  by  stron^f  demand  from  the  large  numbers  of  livestock  still 
on  farms  and  by  &overnment  price  supports  for  corn  and  wheat. 

The.  supply  of  feed  grains  for  I9UU-I+5  will  total  about  I3I  million  tons, 
on.the  basis  of  October  1  indications.    This  v/ould  be  the  third  largest  on 
record,  being  exceeded  only  in  19^?  and  19^-3 •    ^^^e  supply  of  feed  grains  per 
animal' unit  on  farms  next  January  lis  indicated  to  be  considerably  larger 
than  in  19^3^^^,  and  reserves  may  be  built  up  somewhat  from  the  level  of  10. 
million  tons  reached  at  the  end  of  the  19^3-^^  crop  year.    Demand  for  feed 
grains  in  l9^^-^5  is  expected  to.  decline  moderately,  but  the  rate  of  disappear^ 
ance  per  animal  throughout  the  year  may  continue  high. 

Indications  are  that  supplies  of  high-protein  and  other  byproduct  feeds 
will  be  slightly  larger  in  volume,  and  larger  per  animal  unit  in  19iJ-U-U5  than, 
a  year  earlier.    Deficit  areas  should  experience  less  difficulty  in  obtaining 
adequate  supplies  of  feed  concentrates' for  livestock  in  19^-^5*     Some  decrease 
in  demand  is  in  prospect-  for  byproduct  feeds,  and  prices  for  some  byproduct  . 
feeds  may  decline. 

Hay  supplies  for  I'^hhJ^^  are  smaller  than  in  19^3^1+^,-  and,  because  the 
number  of    hay«consuming  animals  probably  has  not  declined  materially  in  l9^^ 
the  demand  for  hay  may  be  about  the  same  in  19^5  ^-s  in  19^^»    ^ay  prices  may  - 
average  somewhat  higher  in  19^5  than  in  19^^,  but  will  -continue  considerably 
unAer  parity, 

Pricee  of  oats,  barley,  a",nd  grain  sorghums  declined  sharply  during 
the  month  ended  September  I5,  as  relatively  large  quantities  of  riew-crop 
grain  became  available,  and  a^  prospects  improved  for  a  large  corn  crop. 
Supplies^ of- corn  in  commercial  channels  continued  small,  however,  and. corn 
Tjrices  at  primary  m,^rkets  feaained  at  ceilings.    Prices  of  oats,  barley,  Bni. 
grain- gtrghums  in  early  October  were  slightly  higher  than  the  mid- Sept ember 
levels. 
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.  -WHEAT 

An  announcement  on  Septemlier  2U  that  the  War  Pood  Administration, 
through  the  Commodity  Credit  Corporation,  will  offer  to  purchase  all  unre- 
deemed I9UU  croD  wheat  still  under  loan  May  1,  19^5-,-  at  parity  prices  (19^^ 
loan  rates. T)lus  I5*  cents  per  "bushel) ,  less  carrying  charges  to  the  end  of  Jbhe 
storage  year,  has  "been  largely  responsible  for  an  advance  in  wheat  prices  dur 
ing  the  past  month  and  -orovides  assurance  to  growers  of  relatively  high  prices 
for  their  unmarketed  19^^  cror)  of  wheat.     Wheat  prices  on  October  I7  were 
generally  6  to  12.  cents  alDov^  a  month  earlier,  0  ta  8  cents  "below  present  ceil- 
ings, and  5  to  17  cents  a'bove  the  Commodity  Credit  Corporation's  current  pur- 
chasing level,. 

The  general  supply  and  distribution  prospects  for  19^^^5  remain  essen- 
tially unchanged  from  a  month  ago,  pointing  to  a  likely  carry-over  July  1, 
I9H5  not  greatly  vlifferent  from  the  315  million  bushels  July  1,^  I9UU.  The 
large  prospective  requirements  are  expected  to  about  take  up  the  large  19^^ 
production.     State  wheat  acreage  goals  for  19^5  total  68.6  million  acres  for 
the  country  as  a  whole,  an  increase  of  about  1.9  million  above  the  acreage 
seeded  for  the  I9UU  crop.     Assuming  average  yields,   such  an  acreage  would  pro- 
duce a  crop  of  about  8^5  million  bushels,.    The  size  of  the  wheat  disappearance 
in  19^5-^6  will  depend  to  a  great  extent  on  the  progress  of  the  vrar,  but  a 
crop,  of  this  size,  together  vdth  a  limited  reduction  in  carry-over^  is 
expected  to  cover  requirements.    Looking  ahead  with  regard  to  price,  the  Agri- 
cultural Adjustment  Act  of  1932  and.  subsequent  legislation  provide  price- 
support  loans  at  90  percent  of  parity  on  wheat  harvested  during  the  war  and  in 
the  2  calendar  years  following  the  proclamation  that  hostilities  have  ceased. 
With  the  support  program  continued,  domestic  wheat  prices  in  10^5-^6  are  ex- 
pected to  average  about  the  same  as  in  l^h^h^.     This  assumes  average  yields 
on  the  goal  acreage,  and  considers  probable  requirements, 

5EUIT 

*    ■       .  ■ 

Prices  received  by  farmers  for  most  deciduous  fruits  of  the  l^kk  crop 
are  averaging  slightly  below  those  received  for  the  short  19^3  crop,  but  still 
more  thpin  twice  the  averages  for  the  ^-yepiT  1935-39  "Deriod.     In  contrast, 
prices  received  by  farmers  for  citrus  fruits  of  the  19^3""^^  crop,  the  market- 
ing of  which  is  nearly  completed,  averaged  slightly  above  the  prices  for  the 
preceding  crop,  and,  in  the  case  of  oranges  find  grapefruit,  also  more  than 
tvrice  the  averages  for  the  1935-39  period.    The  relatively  high  prices  this 
year  are  in  reflection  mainly  of  continued  high  consumer  purchasing  power  and 
large  noncivilian  demand. 

Prices  for  most  fresh  deciduous  fruits  declined  during  s\immer  as  in- 
creasing quantities  were  marketed,  yet  were  near  the  levels  prevailing  in  the 
summer  of  19^3..   Prices  for  apples,,  pears,  nnd  table  grapes  were  fairly  steady 
a.t'or  near  ceiling  levels  during  most  of  September  and  early  October.  Prices 
for  these' fruits  f&e  likely  to  increase  sp'asonally  this  fall  and  winter,.' 
Prices  for*  this  year's  short  crop  of  cranberries  --  356,5*^0  barrels,-  or  US  per- 
cent smaller  tha.n  last  year  —  are  expected  to  average  considerably  above-  the 
prices  for  the  19^3  crop.     Season  opening  prices  on  the  ITew  York  City  auction 
market  for  new-crop  (19^-^4-^5  season)   oranges  and  grapefruit  from  Florida  were 
near  the  levels  of  opening  prices  a  year  ago, .but  because  these  crops  were 
damaged  by  the  recent  hurricane,  prices  are  expected  to  continue  strong  this 
fall,  probably  advancing  more  than  seasonally. 
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Prosne.ctiye  civilian  sia-onlies  of  fresh  fruit  for  the  IPUU-U5  season 
are  slierhtly  l.?r.s:e,r  th^n  last  sepspin.' ■  Similar  sii-n-nlles  of  frozen  fruits 
and  canned  fruit  jtiices  are  somewhat  lar.^er  this  season  than  last,  whereas 
those  of  canned  and  rirl.ed- fruits  are  sli^rhtly  smaller.    However,  the  actual 
quantities  of  the  different- classes  and  kinds  of  fruits  availPhle  to 
civilians  throughout  the  .season  will  he  conditioned  "by  the  extent  to  which 
the  Government  -orocures, .the  fruits  that  it  now  estimates  it  will  require, 

Total  -production  of  fruit  in  19^^  is  eumected  to  aiffcresrate  aiDprox- 
imately  16  million  tons  —  the-larfi;est  on  record*    The  as-cre^rate  tonnajSre  . 
of  the  eight  major  deciduous  fpiits  is  Indicated  to  he  20  vercent  larger 
than  the  xom-pafahle  tonnage  in -19^43  and  ^  percent  larger  than  the  3,0-year 
(lQ33-'U2)  average.    The  l^kykk  <^tov  of  citrus  fruit,  most 'of  which  was 
marketed  in  19UI+,  was  I3  nercent  larger  than  the  IPU2-U3  crop  and  ahout 
5^  percent  .larger  than  the  10-year  average.    The  new  IQUU-U5  citrus  crop, 
the  marketing. of  which  is  just  getting  under  way,  may  now  aggregate  some- 
what smaller, than  the  record  19U3-UU  crop  hecause  of  hurricane  damage 
to  the  croT)  in  Horida  hut  still  he  som'ewhat  larger  than -the  -orevious 
record  IPU2-U3  crop,    Ae;gregate  productioHr  of  the  major  deciduous  fruits 
is  likely  to  ,he  slightly  smaller  in  19U5'  than  in  19UU  if  average  growing 
conditions  prevail. 

In  consideration  of  the  continued  large  total  sutj-olles  of  fruit  in 
•oros-oect  for  IQU5,  -orices  for  fruit  next  year  -orohahly  will  he  near  the 
relatively  high  levels  of  hut  ipay  average  lower  i-f  fightlJng  in  Burppe 

ends  hy  next  spring.    A  shift  from  the  Tjroduction  of  war  goods  to  civilian 
goods  is  exD'-'Cted  to  he  accompanied  hy  a'  reduction  in  r>emand  for  fruit. 
iVirthermore,  in  follo^«rlng  years,  even  vrith  a  strong  demand,  -orices  for 
fruit  are  likely  to  average,  helow- the  relatively  high -levels'  attained  during 
the  war  -neriod,  hecause  of.  exDected  further  increases  in  production, 
particularly  of  citrus  fruit,  ,  '  ' 

TRUCK  CHOPS     ,,,  . 

Prices  received  hy  farmers  for  commercial  truck  cro-os  for  fresh 
market  shi-nment  in  19^'+  prohahly  will  average  a-o-nroximately  10  percent  lower 
than  in  the  T>eak  year  19^3.    The  tota.1  tonnage  of  fresh  market  truck  crops  - 
produced'  in  19^^  will  he  the  larfi;est  on  record.    Nevertheless,  the  strong 
wartime  demand  maintained  T>rices  at  a  relatively  high  level,  .suhstantially 
higher  than  in  19^.    The  index  of  truck  crop    Torlces  for  I'^kh  nrohahly 
will  average  at  leaist  10  percent  higher  thpn  the  index  for  all  farm  pro- 
ducts and  around  30  perc en t~  higher  than  the  index,  of  vrholesale  -nrices  for 
all  commodities.    If  hostilities  in  Europe  end  hy  next  s-oring,  the  downward  ■ 
movement  of  prices  for  truck  crops  which  started  in  19^^  may  he  expected 
to  continue  through  19^5  unless  supnlies  are  conslderahly  lower  than  in  19Ui+, 

Prices  received  hy  farmers  for  fresh  market  truck  cror)9  in  Se-ntemher 
of  this  year  were  ahout  J  X)  ex  cent  lower  than  a  .year  earlier,  reflecting 
record  large  summer  su-D.T)lies  of  fresh  vegetahles.    The  ^'eighted  average 
Tirice  for  1^-  important  fresh  vegetahles  on  the  Nevr  .York  City  wholesale 
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market  for  the  week  ended  Se-ntember  3O,  19li^,  was  1^  rierdent- lower  than 
for  the  correg-nondinfT  week  a  year  earlier.    They  were,  however,  1^  percent 
higher  than  for  the  last  week  of  Aufi:ust  of  this  year,  indicatirtfe  an  u-pward 
seasonal  movement  which  usually  starts  In  Se-ntember  and  continues  through 
December.    Prices  for  fresh  market  veeietahles  during  the  late  fall  are 
expected  to  advance  seasonally.    The  increase  will  .nrohshly  "be  more  than 
seasonal  for  certain  crons  (such  as  snap  heans  and  cucumbers)  the  supTily 
of  which  was  meterially  reduced  by  the  recent  hurricane  in  Florida, 

There  will,  be  some  variation  in  the  -nrlces  of  individual  vegetables 
this  fall  season  com-nared  wl-th  a  year  earlier.    Fail  tomatoes,  foi*  instance, 
which  will  be  in.  shorter  sup-oly,  may  be  expected  to  be  higher  in  price. 
The  shipping;  -ooint  price  per  lus;  for  Green  wrapped  tomatoes,  6x6  and  larger, 
85  percent  or  more  U,^.         1,  was  $2,67  for  the  week  ended  October' 7 
compared  with  $1,^5  for  the  corresponding  week  a  year  earlier.  Other 
vegetables  expected  to  be  in  smaller  supply  than  s  year  earlier  include 
lima,  beans,  carrots,  cauliflower,  early  fall  s^ilnach,  celery,  snap 

beans  and  cucumbers.    The  shlppin,^  point  price  per  ton,  sacked,  of  cabbage, 
Danish-type  at  Bochester,  New  York,  was^  $37.00  for  the  week  ended  October 
7  compared  with  $^7.00  for  the  corresponding  week  a  year  earlier.  In 
addition  to  cabbage,  lettuce  and  early  fall  green  peas  are  to  be  in  larger 
supply  this  fall  than  a  year  earlier. 

The  planted  acreage  of  cauliflower  for  harvest  in  the  winter  of  19^+5 
is  indicated  to  be  10,150  acres,  or  g  percent  more  than  a  year  ago.  Pros- 
pective plantings  of  winter  kale  are  36  percent  below  the  l^kk  acreage, 
largely  due  to  daraae;e  from  the  hurricane  of  September  1^.    The  intended 
planting  of  early  spring  onions  in  Texas  is  79,600  acres  or  I3  percent  more 
than  the  19^^+  acreage  and  75  percent  above  the  19  3^-^3  average.     The  acreage 
of  asparagus  for  harvest  In  the  spring  of  19^5  is  3  percent  below  the  19UU 
acreage,  according  to  Intention  reports. 

The  production  of  commercial  truck  crops  for  processing  in.  19^^-  is 
now  indicated  to  be  about  9  percent  larger  than  in  IQU3.     This  wo^ild  be 
about  5  percent  less  than  the  record  crop  of  19^2  but  5^  percent  larger 
than  the  ^-yeBT  (IQ35-39)  average.    This  large  exnansion  in  -oroduction  of 
truck  crops  for  processing  was  in  part  to  meet  Government  requirements  in 
connection  with  the  war,  and  it  is  expected  that  between  3O  and  Uo  percent 
of  the  19UU-U5'pPck  of  canned  vegetables  vdll  be  taken  by  the  Government, 
Should  the  war  in  Europe  end  before  s-oring,  non-civilian  re'quirements 
may  be  less  than  one  third  of  the  total  19^5  nack.    V/hile  the  price  for 
some  truck  crops  for  processing  may  be  lower  in  'IQU5  than  in  IQ^U  it.  appears 
that  they  will  on  the  average  be  fairly  well  maintained  through*  19^5  with 
some  decline  likely  in  19U6,  -   -  -  :, 

POTATOES  MD  SWS3TP0TAT0ES 

Prices  for' the  hi.gher  f^rades  of  potatoes  during'most  of  the  fall  and, 
winter  months  probably  will  approximate  maximum  -nrlces  established  by  the. 
Office  of  Price  Administration.    The  September  I5,  19UU,  average  price  rec- 
eived by  farmers  of  $1.^7  per  bushel  was  I3  cents  higher  than  a  year  earlier 
and  the  highest  September  I5  price  since  1921.     The  maximum  price  varies 
for  different  States  and  increases  by  months  through  May  of  I9U5.  The 
range  in  ceiling  prices  for  November  for  different  States  or  areas  is  from 
$2,05  to  $2.60  per  100  pounds.    This  Is  equal  to  Si. 23  to  $1.56  on  a  bushel 
basis. 
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The  381  million-lDiishel  l^kk  crop,'  although  the  •  second-  largest  crop 
since  193U,  will,  as  a  result  of  the  present'  estimates  .of  ■nonci'v^rllan  ■ 
reauirements,  provide  civilians  vfith  a  .relatively  low,  if  not  a  record  low, 
per  capita  supply  for  the 'l9'^U-45  ' season.    Prices  during  the  early  spring 
of  19^+5  will  depend  to  a  consideraljle  extent  on  the  rate  of  civilian         .  ,  . 
consumption  and  the  utilization  of  the  303  million-hushel  19^^  late  potato 
crop.    Shis  is  the  most  important'  source  of  supply  of  potatoes . throughout 
the  fall,  winter,  and  eiarly  spring  months^    trices  during  the  spring  will  also 
"be  dependent  upon,  the  size  of  the  early  potato  crop,  "marketings  from  which 
•reach  sufficient  volume  in  late  spring  to  have  an  important  influence  on  prices 
in  contrast  to  the  decreasing  volume  of  marketings  from  the  preceding  late  crop. 
There  is  a  relatively  small  difference  "between  0. P. A.  ceiling  prices  and  "basic 
prices  used  in  the  l9^^  late  potato  price-support  program  during  the . fall 
jnonths.    For  instance,  the  maximum  price  for  New  Nork  State  for  December  19^^ 
is  $2.60  per  100  pounds,  while  the  "basic  support  price  for  New  York  State, 
other  than  Long  .Isla.nd,  for  Decem'ber  19^4,'  is  $2.^0.    Since  there  is  no  change 
in  the  support  pri.ce.  for  potatoes  after  Decem'ber  I9UU,  the  amount-  of  difference 
■^et ween  'ceiling  and  support  prices  will  increase  "by  the  amount  of  the  increase 
in  ceiling  price. during  January,  5'e"bruary  and  March  of  19^5*    Loans  are  avail- 
^"ble  up  to  Decem'ber  I5,  19^^i  under  the  I'^kk  Irish  Potato  Loan  Program,  and 
provide  the  only  means  for  o'btaining  support  prices  on  the  l^kk  crop  after 
Decem'ber  31, 

....  P^-ices  for  potatoes  of  the  19U5  crop  may  "be  expected  to  "be  somewhat 
lower  than  in  I9UU  if  the  war  in  Europe  eiids  "by  the'  spring  of  19^5*  .  -^i^  ■ 
acreage  of  potatoes  in  19^5  similar  to  that  planted  in  19^^  might  "be  expected, 
with  average  yields,  to  produce  a  crop  of  "between  390  million  to  UOO  million 
"bushels.    Under  such  conditions,  prices  might  "be  expected  to  "be  nearer  the 
support  level .than  the  ceiling  if  such  support  and  ceilings  are  similar ;to  those 
in. effect  for  the  crop. 

Prices  for  sweetpotatoes  during  the  winter  season  are  expected  %o 
average  lower  than  the  high  prices  of  a  year  earlier,  due  in  part  to  larger 
crops  in  some  of  the  important  shipping  States,  including  Virginia,  Maryland, 
and  New  Jersey,    The  ceilings  for  this  year's  crop  were  established  at  a 
somewhat  lower  level  than  those  existing  last  year  under  the  temporary  freeze 
order  of  the  Office  of  Price  Administration.    This  year's  crop  is  estimated 
at  73»^6.5.000  "bushels,  only  slightly  larger  than  a  year  ago  "but  a"boUt  9 
pe.rcent  larger  than  the  10-year  (1933-^2)  average, 

DRY  EDIBLE  BtANS  AND  Pi!.AS 

The  price  support  program  for  dry  edi"ble  "beans  continued, to  "be 
reflected  in  the  Septem"ber  I5  average  price  received  "by  farmers  of  $6.22 
per  100  pounds.    This  is  the  highest  Septem"ber  I5  price  since  1929  •  The 
price  in  Septem'ber  19^3  averaged  $5.71  per  100  piounds.    The  price  for  the 
I9I4.L1.  crop  is  expected  to  reflect  the  support  J)rice  level  and  to  average 
slightly  higher  than  the  price  in  19^3-    "^he  price  for  the  19^5  crop  is 
also  expected  to  reflect  "the  support  price,  which  will  "be  at  least  90  per- 
cent of  parity. 


-  Ik- 


iiirther  rtetails  of  the  suio^ort-price  •nroe;ram  for  the  19^^  crop  of 
"beans  have  "been  announced,  and  the  prices  f.o.h,  car  at  country  shi-onine; 
points  per  100  loounds,  U.S.  No,  1  "beans,  cleaned  and  "ba^sed,  vary  for 
different  varieties  from  $"^.375  to  $g,00,  althoueh  $6.50  is  the  price  forr 
the  most  common  varieties,    Pruchases  under  this  pro sjr am  will  "be  made 
through  June  30,  19'+5. 

The  17,llU,000-"bae;  crop  estimated  for  l<^kk  is' 19  percent  smaller 
than  the  19U3  crop  "but  I3  percent  larger  than  the  10-year  (l9^3-U2)  averae;e. 
Stocks  of  dry  heans  on  Septem"ber  1,  19UU,  were  sli,s;htly  smaller  than  a  year 
earlier.     Through  Amendment  6  to  War  Pood  Order  U5,  effective  September  5. 
IPUll,  the  quantity  of  certain  designated  classes  of  dry  edi"ble  beans  re- 
quired to  be  set  aside  by  country  shiiopers  for  sale  to  (3-overnment  agencies 
during  the  crop  year  beginning  Sent  ember  1,  19U!+,  ^^pg  increased  from  25  to 
Uo  percent. 

The'  coal  for  the  acreage  of  dry  field  peas  for  19^5  has  recently 
been  announced  by  the  War  Food  Administration  in  order  to  give  growers  an 
opportunity  to  -olan  their  "oroduction  programs.     The  ffoal  is  for  U50»^00 
acres  in  19^5  or  ^0  -oercent  less  than  the  IQUU  slanted  acreaeie.  However, 
this  would  still  be  about  60  percent  above  the  1937-U1  pre-war  average 
acreage . 

The  19^5  "or ice- support  nrograra  was  also  announced  and  would  give 
growers  $U.50  per  100  -oounds  U.S.  No.  1,  dry  edible  smooth  peas  of  certain 
varietal  types,  f.o.b,  car,  country  shir)-oing  noints.     The  comparable  support 
price  for  the  19^^  crop  was  $5.65  per  100  pounds. 

The  nrice  received  by  farmers  for  dry  peas  on  September  15  of  this 
year  was  $'+.30  per  100  rounds  and  this  compared  with  $U.73  a  year  earlier. 
The  i^hk  crori,   estimated  at  8,915,000  bags,  is  IS  -oercent  smaller  than 
the  19^3  oroT)  but  nearly  three  times  as  large  as  the  10-year  average.  Stocks 
of  dry  peas    on  September  1,  19^^,  totaled  1,U^0,000  bags  (bags  of  100 
r)0unds)  compared  with  32^,000  a  year  earlier,  accordins;  to  a  survey  made 
by  the  Crox)  Re-oorting 'Board, 

SUGAR 

Sugar  su-or)lies  in  the  United  States  are  likely  to  remain  relatively 
short  so  long  as  (l)  the  United  States  is  unable  to  obtain  sugar  from  the 
Phili-moines ,  (2)  the  sugar  beet  crops  in  this  country  remain  much  smaller 
than  in  nre-war  years,  (3)  BuroToe's  need  for  im-norted  sugar  is  abnormally 
large,   (U)  the  demand  for  sugar  in  the  United  States  remains  at  its  Toresent 
high  level. 

Total  supplies  available  to  the  United  States  for  use  as  food  for 
the  croT)  vear  >ieginning  October  1,  19^+^,  are  not  likley  to  be  any  larger 
than  they  were  for  the  l^ky-kk  crop  year. 

The  combined  outtnrn  of  Continental  cane  and  beet  sugar  from  the 
I9HU  harvests  is  likely  to  be  only  a  little  larger  than  last  year's  very 
short  production.     The  19^^-  acreage  of  sugar  beets  is  slightly  larger  than 
the  19^3  acreage.     The  Cuban  crov  to  be  ground  in  the  early  months  of  IQU5 
will  be  considerably  smaller  than  the  unusually  large  croD  ground  in  19^^. 


Hpvreyer,,,  t.he  equivalent -crS  90rVOOO- tohs^' of '  ra>r  s^siar-,  fr-om.fiPubjEi-ns-  l^kk  cro-p 
was  "used"  .to  T)rDdupe  invert  wolass'eV'^or ''^ife'e'  In  .manu.factviiipdn-fif;  luAUs't* ial  • 
alcohol,  for  the  produo-tion  of  -  sjrhtheti<^' fuh|)er ,  ,,If  r  8],1:,  the.  nece.ssafy-  ■  '  \"  . 
alQohbl'  for-  the  comdnfi;  -yesfr  'can-  -he 'oT5tained  f:jQrr.,  other  gources ,  'the  'aracJioiit" 
^of  ;Cu"b_an  suc^r  . avail? "ble  -for  •••food  us e s  t n      4-5 . ,may.  he  .?,"bout,'th&  gaine' as  ; 
'it  wp.s.  iri'  Als.o,  the  «19^^^■U5 "c^iie, '  6i*6T5_  -iA . Puer^to:  ^%<^q  '•may  "b^e- •soniewha t  • 

lerefer  than  .the^;  vmu-sually  sirtPl'I 'i9H3^'l4-'l+  cropV.  ,  •■ :  r-       •'"*'  *••'  ' 

' .'  .  Of *f  s:et'ti'ing-  .any.,  increases  'in'  *the'  si?;©'  of  «r,ops  t;p  '■'be  'harvested^  is  the 
eoHsldfera.'ble,- reduction- in';  the  stocl^'s  ■  of ''sue;ar.  in,  thp  United  St:«ite's- ••«*hich-'  " 
occurred .  d:i3.r in ff.  the  1 9 U^-'J-U' season,  ,-- Mainland  ga^ar .  stpcks' on  Au'cust';^,  •* 
loUU,'- amoiinted  to  'gnly  7l6^,  000' tons',  raW._v^lue,  as  comTOjed  with  1,170,000 
tons  one,  yea>r''esrlier.     Further  reduction' iri  stocks  iq  •not  f eaisihle  if . 
suffar  is  to  move- through  trade ' channels  in 'anything?  like  a  nQrniai  manner^"'  ' 

Also,  the  luroTjean  demand  for  susar  -from  the  Garibheari  Islands,  ' 
-oroba'bly  will  1d€  stron/^er  in  19''4^^5  than. it  was  dn  the  nreVioUs  year.  ■  ' 
Some  of.  the,  recently  liberated  countries,  xjtitained.  pfirt  of  their.  Su-oTolies 
from  this,  area  in  nrei^'wsr.  years,    deduced  sufcar.hee  t  -n'rodUctio-n  in-  EuroT)e 
in  l^i+U  may.  make  their,  need  for- Pari'biDean' su.^ar  even  ^-reater ■ 'thah  Usual, . 

^    -  Oivilian  conSHirnDtion  of  susar  in'^  the  United  States  nlus  military  ' 
use  and  ex-norts  has  "been  maintained' at''a  slightly  hichor  level^  d^arlng;* " ' 
the  first  nine  months  of  19^U  than  in '19^3  or  the  nre-wpr  (1935- 39-0  "aver age. 
Total  distrihution  "by  primary  digtrihut'ors  during;  th'e  '-neriod  ■  January '  to'  '  ' 
Septem^ber  19^.'+,.-araounted  to  5i605  thousfind  tons  (raw  value)  as  comnarect"  ■ 
vdth  5»^k^  thousand  .durine:' the  corresponding  -neriod  in  19^3  and  the-, -pre— ■ 
war  "(ici 35- 39 )' average  of  .5,257  thousand^''  ,     ■  :  . 

•       coTTor  ■■  ,  .     •'  V  '\  ' 

-Present- indications  TDoint  to' a  domestic  suT)t)ly .  of  American  cott6n  in 
19'4^U5*6f  ahout  22,2  million  running  "bales,  of  which  ahout  IGkS  million  • 
renresent :  carry-over  at .  the' beginnime:  of  the  season  and  11,6  million  new 
-Droductlon,    Although  this,  surrnly  is,-a'bout  500,000  "bales  lare?er  than  last  ' 
season  "  (most  .ff  the  increase'  "being  "in  the  si^e  of  the  cro-n),  it  is  smaller 
than  any. -other  season' s  -su-nply  since  19'36--37«     .  ■     ■  ■ 

'    J^omestic  consumt^tion- ha.s  -continuailly'' declined- since  the- neak  ■  a'nnual  ^ 
rate  of  nearly  ,  12  .million  hales  was  established  in  Anril  19^2,  and  last  •  '-" 
season  totaled  slie-htly  under  10  million  "bales.     Desnite  some  recovery 
in  the  fall  months,  consum-otion  in  19UU-^5,^^y  "be  .somewhat -'less  thaS  l^ast 
season.    Of  t.his  amount -American  'cotton  wili  .com-orise  all  ,,"bTit -.a'bout  125, OOO' 
to  150,O0Q.^"bale.S',-  ...The-  demand" 'for  cotton  ' textile's,  "by  ,c-ivilians.  Is  -^such  -  ■ 
thaf^  su"b'sta,nt  i  filly  laT'firer  quant  it  i-es  could  "he  readily  ..a.bBor"b;ed..'    Ihi's"  - '  .•  ; 
unfilled  .demand,;, .-nlus  any  inbreip sed '  demand,  which-  may.,  .arise-  for:  textiles  for  '' 
exDorts,^  •will,  fi-o  far,  at  least  fel*  a  time,, ^  t'ow?"rd  .pffse-'ttlng  ^jncii.-eanc&llQtl 
of  Army  contracts ..  f-or  cott-o.-n  tektil.es  as-  will  "occur,  follo^rine"  ^-^E  day,-.  Con- 
sequen-fcly,  it,,  i^  -"belieyecL  that  cotton' -confeUftT-itton  .  will  .not  slumn:  any  .time 
during  the  current  .season  for' IS.ck'-of  a'  sufficiently  s^trong, demand  to.  take- 
at  ceiline  T)ric^s  all  of-' the  cotton  textile's'  that  .will  ."be  produced,. 


American  cotton  v;ill  face  even  keener  than  normal  competition  in  foreign 
markets,'  particularly  as  ocean  shipping  space  becomes  more  plentiful,  The 
August  1  world  carry-over  of.  foreign  cotton  totaled  nearly  l'+_l/2  million  bales, 
which  compares  with  slightly  more  than  12-1/2  million  in  l^^J,  a.ndi  7-1/2  million 
in  1939*     Since  most  of  this.cotton  was  held  in  exporting  countries,  it  will"  be 
seeking  export  outlets  a^s  soon  as  conditions  permit.     The  recently  enacted 
Surplus  Disposal  Bill,-  vhich  provides  that  American  cotton  can  be  sold  for 
export- at  world  prices,  improves  American  cotton' s  competitive  position  abroad, 
althot:igh  the  effect  on  U,  S.  exports  after  shipping  becomes  available  will  be 
lessened  as  a  result  of  import  interests  already  having  acquired  title  to 
considerable  cotton  in  exporting  countries,     The  total  world  carry-over  is'  ' 
likely  to  be  at  least  somevrhat  higher  in  19^5  'than  a  year  earlier.     The  carry-" 
over  on  August  1,  19^'-^,  of  25-3/^  °iiHion  bales  was  1-3/^  million  bales  larger 
than  the  carry-over,  a  year  earlier  and  over  H  million  bales  larger  than  the 
carry-over  in  1939 • 

Although  Allied  armies  have  already  liberated  areas  in  which  .cottoi^ 
textile  production  was  important  before  the  war,  the  amount  of  cotton  for  which 
these  mills  will  provide  a^n  export  outlet  will  be  limited  by  the  extent  to 
which  the  extremely  high  level  of  synthetic  fiber  production  is  continued,  the 
mechanical  condition  of  the  mills^  the  adequacy  of  the  supply  of  labor  and  . 
power,  the  supply  of  capital  available,  and  the  lag  that  will  be  experienced  ■ 
in  acquiring  repair  parts,  raw  cotton,  .etc,  .  Consequently,  while  exports  of 
American  cotton  are  expected  to  be  larger  this  season  than  last,  it  seem» 
unlikely  that  they  will  exceed  2  million  bales*    Even  this  level  would  be 
inadequate  to  account  for  the  difference  between  domestic  production  and 
consumption  with  the  result  that  the  domestic  carry-over  of  American  cotton  on 
August  1,  19^5 »■  ms-y        slightly  larger  than  a  year  earlier. 

With  cotton  being  purchased  at  parity  prices  by  the  War  Food     -^.-i--  -  - 
Administration,  producers  are  assured  a  favorable  return  for  their  19^^  crop. 
In  fact,  the  crop  as  estimated  in  October  would,  if  the  price  averaged  21, OS 
cents  per  pound  (the  present  parity  price) ,  have- a  value  of  l-l/^  billion 
dollars'*     This'is  about  ^11  percent  higher  than  in  19^3  and  the  highest  since 
I92S,    On  a  per-acre  basis,  gross  returns  this  season  promise  to  be  the  highest' 
on  record.     The  indicated  average  of  about  $7?, 50  is  173  percent  above  the 
I9O9-I3  average  and  5  "percent  above  the  previous  high  reached  in  1919*  ^ith 
cotton  support  prices  tied  to  parity,'  as  provided  for  by  present  legislation, 
and  with  but  a  little  decline  in  parity  in  prospect,  it  would  seem  tha;t  a 
favorable  income  situation  will  also  prevail  next  season  unless  production 
falls  gres.tly.  '        ■  ■ 

Although  the  outlook  for  the  next. year  or  two  is  for  especially  large' 
gyoss  farm  returns  from  cotton,  certain  highly  important  unfavorable  factors  iif^ 
the  longer-rtime  outlook  ■  should  not  'be  overlooked.     Domestically,  Jfayon  consump- ' 
tion  during  the  past  10  years  has  increased  from  a  ratio  of  1  pound  of  r£.yon 
for  each  lU  pounds  of  cotton  in  I933  to  1  pound  for  each pounds  of  cotton 
in  19^3,  and  important  gains  in  rayon  and  other  synthetic  fibers  are  expected 
to  continue  during  the  next  several  years.    At  the  same  time,  American  cotton  . 
will  meet  increased  competition  in  foreign  countries  both  from  synthetic  fiberS- 
and  from  foreign  cotton.     Foreign  production  of  rayon  in  19^2  ■'•"'"^s  equivalent  to 
roughly  6-3/U  million  bales  of  cotton  compared  with  only  1  million  bales  in 
1932.     In  I9U3.UU,  the  total  supply  of  foreign  cotton,  nearly  27-lAt-  million 
Sales,  was  8-1/2  million  bales  larger  than  10  years  earlier,  com-oared  with  the 
peak  foreign  mill  consumption  of  all  cotton  in  193^-37  of  22*3/^  million  bale*? 


WOOL 


Mill  consumption  of  apparel  vfool  in  the.  United  States  .i-n  19^5'  prolDaTDly 
will  be  somewhat'  below  the  19^^  consumption  of  about  1  billion  pounds  (grease 
basis).     Civilian  demand  and  requirements  for  Buror)ean  rehabilitation  are  ,;not 
likely  to  offigef  fully  the  decline  in  military  orders  after  V-1  day.  Consump- 
tion in  the  early  r»ost-war  period,  hovever,  will  be  supported  by  the  return  of 
large  numbers  of  men  from  the  armed  services  to  civilian  life,  and  by  the      -  ■ 
replenishment  of  inventories  of  wool  manufactures.    Hence  it  probably  v/ill  be 
corTsiderably  larger  than  the"pre-v;ar  annuaJ  consumption -of  close  to  600  millioi. 
po'unds  and  exceed  domestic  vool  production  by  Dossibly  '}00  %q  hOO  million 
••pounds.  ■       ,  ;       X,         ■  ■ 

, 'Offsetting  the  favorable  demand  outlook,  however,  is  the  fact  that 
present  and  prospective  vrorld  wool  supplies  are  extremely  large,    V/hen  the  war 
ends, 'the  v/orld  carry-over  of  v^ool  may  be  possibly  three  times  ^as  large,  as 
the  pre-v;ar  average,  and  world  production  maybe  equal  to  or  slightly  above  the 
pre-v/ar  record •  level.     Such  "large  sup-'ilies  could  greatly  depress  f  oreign  wool 
prices  and,  hance,  -domestic  prices.     However,  about  foiur-fifths  of  the  carry- 
over outside  of  the  United  States  is  owned  by  the  British  Government,  and 
prices  of  these  wools  may  be  controlled  during  the  period  of  liquidation. 
Government  policy  with  respect  to  wool  prices  proba.bly .  will  be  the  dominant  ^ 
factor  in  the  domestic  price  situation  for  at  least  two  years  following  the  - 
end  of  the  war.    Prices  of  domestic  wool  are  now  being  supported  at  a  consider- 
ably higher  level  than  prices -of  comparable  foreign  wools  by  the  Government's 
purchcj.se- and  sales  program,  and  mills  are  purchasing  domestic  wools  pnly  whe3:'e 
specified  for  Government  orders, ^    Stocks-of  domestic  wool  are  likely. to 
accumulate  at  a  rapid  ra-te  as  milita,ry  orders  drop,  unless  some  means  ca.n  be 
found. to  restore  a- more  normal  relationship  betv/een  prices  of  domestic  and 
imported  wools, 

.  .  TOMCGO     ,  ;  - 

■    •-     Reflecting  the  high  level  of  con-sumption  of  cigaret.tes,  .deipand  for 
flue-<3ured  tobacco  continues  strong  and  prices  paid  growers  for  better  grades 
are  above  the  relatively  high  level  of  last  year.    Demand  for  inferior^ leaf , , 
however,  particularly  on  the  Old  Belt  markets  of  North  Carolina  and  Virginia., 
has  weakened  considerably  since  the  opening  week  of  sales.     The  unusually 
large  crop  and  heavy  deliveries  have  resulted  in  considerable  congestion  on  .- 
warehouse  floors  and  in  re-drying  plants,  where  a  severe  shortage  of  labor  has 
been  reported.     With  about  two-thirds  of  the  flue-cured  crop  already  sold,  'it 
appears  that  the  season  average  price  received  by  grov^ers  will  be  about  ^0— l/p 
cents  per  pound,  compared  vdth  a  season  average  of  ^0,2  cents  for  the  19^3 
crop,  and  the  all-time  high  of  U^J-.U  cents  per  pound  in  I9I9,     Because  of  the' 
larger  crop  this  year,  flue-cured  growers  will  receive  the  largest  gross 
income  in  history.     Through  October  ?5  "the  average  price  paid  growers  for  tied 
tobacco  (types  II-I3)  wa.s  ^1,?  cents  per  pound,  compared  with  the  established 
ceiling  of  ^3-l/p  cents,     -^'ype  lU  averaged  36  cents,  compared  vrith  last  year's 
price  and  this  year's  ceiling  of  39  cents. 
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In  view  of  the  low  level  of  stocks  in  importing  countries  and  the 
probable  post-war  foreign  demand,  combined  exports  of  all  types'6f  leaf 
during  the  years  immediately  following  the  war  should  be  substantial,  "  •' 
It  is  probable  however,  that  exports  nay  decline  over  a  longer- period  cf  time. 
Since  more  than  ^0  percent  of  the  domestic  production  of  flue-cured  is 
normally  exported,  prices  in  the' post-war  period  will  depend  to  an  iaportsnt 
degree  upon  export  markets. 

In  view  of  the  probable  high  level  of  domestic  consumption  of  mc«t 
tobacco  products  and  improved  export  prospects,  the  outlook  for  most. types 
of  tobacfo  during  the  next  year  or  so  is  favorable,    Stocko  of  aged  tfbacco 
are  below  normal  in  relation  to  demand,  but  with. the  second  largest  crop  on 
record  this  year  (now  placed* at  1,805  million  pounds  compared  v;ith  1,730 
million  in  September),  the  estimated  supply  is  somewhat/. above  last  year.  The 
large  crop  this  ^eax  has  greatly  improved  the  stocks  situation,  especially 
from  the  standpoint  of  domestic  manufacturers  and  expoi;ters,   'Production  in 
19^^  is  greater  than  disa,ppearance  during  the  19^3"^ •  season;  -Cons'-equeiltly, 
with  consumption  tending  to  level  off,  no  further  reduction  in  stcfck*  is 
anticipated,  -         -.   ■      .        "  ',.  ' 

The  high  prices  paid  for  tobacco  this  season  and  last,  and  less 
emphasis  upon  food  and  feed  crops  offer  an  ijicentive  to  farmers  to  increase 
production  next  year,  and  in  view  of  the  high  level  of  consumption  aj^d  the 
improved  outlook  for  exports,  it  appears  that  sompwhat  larger  acreages  of 
most  types  could  be  grown  in  19^5         sold  at  relatively  high  prices,  Greater 
emphasis  next  year,  hov/ever,  may  be  placed  upon  leaf  of -higher  quality. 

Although  the  immediate  r)Ost~war  outlook  for  tobacco  is. bright,  growers 
should  not  lose  sight  of  the  fact  that  over  a  longer  period  of  time  (perhaps' 
3-5  years)  the  situation  may  not  be  particularly  favorable.     In  view  of  the 
upward  tfend  in  foreign  production,  exports  will  probably  decline  after 
foreign  stocks  are  again  built  up  to- normal  levels.     Should  industrial 
employment  aJid." consumer  incomes  decline  appreciably  in  the  early  post-war 
period,  stocks  and  supplies  in  this  country  could  pile  up  quite  rapidly 'and 
prices  decline,  materially,  ■  ' 


-  iq  - 

SCOiTOMIC  TRENDS  AFFSCTING  Af^-RICULTURE 


Item 

:  Unit  or 
:  base 
:  period 

:  19^3 

19^4 

'J  un  e  , 

July  \  Aug,  \ 

'-'ep  b » 

Industrial  Production  1/ 

•  19  35-3<^: 

Total 

=  100 

239 

2U1+ 

235 

231 

232 

231 

All  manufactures 

ti 

25g 

2f^3 

252 

21^7 

?l+g 

2i+6 

Durable  goods 

,  n 

360 

36g 

35I+ 

31+g 

3Ug 

31+1^ 

Nondurable  soods 

•  ti 

:  176 

179 

169 

165 

l6g 

167 

Minerals 

n 

132 

1 3g 

II+2 

139 

1U2 

l!+3 

Construction  activity  1/ 

'  1935^39 

Contracts,  total 

-  100 

123 

113 

J 

59 

66 

71 

71 

Contracts,  residential 

ti 

g6 

37 

3^+ 

32 

32 

Wholesale  nrices  2/ 

1935-39: 

All  commodities 

y  =  100' 

I2g 

I2g 

129 

129 

129 

129 

All  commodities  e-^ceiDt  farm 

and  food 

It 

119 

120 

121 

121 

121 

122 

Farm  products 

161 

162 

lf!+ 

163 

161 

161 

Food  : 

tf 

1  35 

1  33 

135 

13I+ 

132 

132 

Prices  received  and  r)aid  "by  : 

191 0-1 U 

farmers  V  : 

— u 

^  100  ! 

Prices  received,  all  -orod. 

11 

192 

193 

193 

192 

193 

192 

Prices  -oaid^  int.  and  taxes 

It 

lf^2 

I6U 

179 

170 

170 

1"70 

Parity  ratio 

II 

119 

llg 

lll+ 

11 3 

llU 

113 

Consumer  expenditures  U/ 

19  35-  39 

Total 

=  100 

155 

155 

1^3 

. 

— 

Cost  of  livine;  5/ 

1935-39 

Total 

:^  100" ! 

121+ 

121+ 

125 

126 

126 

Food 

II " 

I3g 

137 

136 

137 

13g 

— ^ 

Nonfood 

II 

116 

117 

120 

120 

120 

 . 

Income 

'  1935-39 

No naeri cultural  payments  V 

=  100  : 

207 

211 

22g 

229 

231 

Cash  farm  3/ 

II 

2U2 

2U2 

275 

252 

262 

Income  of  Industrial  Workers 

19  35-39' 

305 

315 

313 

306 

310 

Factory  payrolls  5/ 

^  100 

337 

3^9 

339 

331 

334 

Weekly  earnineis  of  factory 

Dollars 

workers  5/ 

All  manufacturing 

ti 

^3.1^  4'4. 39 

U6.27 

1+5.  !+3 

1+5.  g5 

Durable  goods 

•   1+9.32  51.01 

52.17 

51.07 

51.79 

Nondurable  goods 

'1 

3U.12 

3^.73 

37.35 

37.01+ 

37.16 

Employment 

Total  civilian  6/ 

Million 

52.5 

53.0 

5^.2 

55.0 

5^.0 

53.0 

Employees  in  nonagri,  est,  5/ 

Thous. 

'3^.^7  7  39.f^7S  32.S2l^  33,730  3g,7Uo 

3S.559 

Farm 

.  It 

•10,26311,502  ll.2g5  11,355  10, fog  11,040 

Covernment  finance  (Federal)  7/ 

:Mil.  dol 

Receipts,  net 

ti 

:  2,g79 

5,'ui+7 

f,2U7 

2,163 

2,56g 

5„926 

SxDenditures 

.  It 

:  7; 3^0 

7.535 

g.(^25 

g.llO 

g,119 

7;,930 

Sources:    1^/  Federal  Reserve  Soard;  converted  to  a  193^-39  base.     2J    ^J.S.  Dept.  of^j 
I'abor,  B.  L,  S,    j/  U,  S.  Dept.  of  Agriculture,  B,  A.  E.     To  convert  prices  re« 
ceived  and  -orices  paid  interest  and  taxes  to  the  1935-39  base,  multir)ly  by  .93110  .-^' 
and  .776UO  res-oectively.     \j  U.  S.  De-ot,  of  Commerce.    _5/    U.  S.  Dept. /Of  Labor, 
B,  L  .  S.    6/  U.  S,  Dept.  of  Commerce,  Bureau  of  the  Census,    jj    U,  S.  Dept.  of 
Treasury,  Data  for  I9I+3  are  on  average  monthly  basis. 


